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Dear Applicant:

In our opinion, the amendment to the form of your Savings Incentive Match Plan for
Employees of Small Employers (SIMPLE IRA Plan) does not adversely affect its acceptability
under section 408(p) of the Internal Revenue Code. This SIMPLE IRA Plan is approved for
use only 1n conjunction with one or more SIMPLE Individual Retirement Arrangements {(SIMPLE
IRAs), each of which meets the reguirements of Code section 408(p) and has received a favor-

able opinion letter, or is a model SIMPLE IRA (Form 5305-5 or 5305-SA).

An employer that adopts this approved prototype will be considered to have a SIMPLE IRA Plan
that satisfies the requirements of Code section 408(p) provided that the terms of the plan
are followed and that it is used in conjunction with one or more approved SIMPLE IRAs.

Please provide a copy of this letter to each adopting employer.

Code sectien 408(1)(2) requires an employer that adopts a SIMPLE IRA Plan to provide to

employees certain information about the SIMPLE IRA Plan.

Your prototype may have to be amended to include or revise provisions to comply with future

changes in the law or regulations.

If you, the sponsoring organization, have any questions concerning the IRS processing of
this case, please call the above telephone number. This number is only for use of the
sponsoring organization. Individual participants and/or adopting employers with gquesticns
concerning the plan should contact the sponsoring organization. The sponsoring organization
must provide its address and telephone number for inguiries by individual participants and

adopting employers.
If you write to the IRS regarding this plan, please provide your telephone number and the
most convenient time for us to call in case we need more information. Whether you call or

write, please refer to the File Folder Number (FFN} shown in the heading of this letter.

You should keep this letter as a permanent record. Please notify us in writing if you modify

or discontinue sponsorship of this prototype plan.

Sincerely yours,

Chief, Employee Plans Technical Branch



